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Aegon N.V. is an international provider of life insurance, pensions and asset management products with businesses in more than 20 

markets in the Americas, Europe and Asia, and with EUR 941 bn in revenue-generating investments. Transamerica Corporation is the 

holding company for the US operations and is the parent of Transamerica Life Insurance Company (TLIC) and Transamerica Financial 

Life Insurance Company. In October 2020, Transamerica Premier Life Insurance Company was merged into TLIC with TLIC as the 

surviving company. The US business represents approximately half of Netherlands-based Aegon N.V. sales and pre-tax earnings. The 

Netherlands is the second-largest earnings contributor for Aegon, with the group among top five life and pension providers, as well as 

mortgage originators. In the U.K. Aegon has a strong investment platform providing a broad range of investment, retirement solutions 

and protection products.  

 

Transamerica (Aegon USA) is one of the leading life insurance companies in the United States and the largest of Aegon's operating units 

worldwide. Transamerica provides a wide range of life insurance, long-term care insurance and voluntary benefits (including 

supplemental health insurance), retirement plans, recordkeeping and advisory services, annuities, mutual funds and other long-term 

savings and investment products. Transamerica employs a variety of distribution models including working through third-party 

financial professionals, retail producers and agents and Transamerica registered investment advisors. The US business operates 

through two core business units, Workplace Solutions and Individual Solutions. Workplace Solutions offers retirement plan 

recordkeeping, advisory services, employee benefits (life insurance and supplemental health insurance), group annuities, collective 

investment trusts, health savings and flexible savings accounts, individual retirement accounts and stable value solutions. Individual 

Solutions offers annuities, mutual funds, supplemental health insurance, and life and LTC insurance.  

 

AEGON N.V. has stated its strategic priorities are to reallocate capital to businesses with higher growth and return prospects, improve 

growth and returns from existing businesses, reduce financial market risk, and manage the group as an international company. In 

December 2020 Aegon outlined its business transformation plan with the company focusing on three core markets, three growth 

markets and one global asset manager. Three core markets are the United States, the Netherlands, and the United Kingdom. The 

businesses in the core markets will be separated into Financial Assets and Strategic Assets. Financial Assets are blocks of business that 

are capital intensive with relatively low returns on capital and will be closed for new sales. Strategic Assets are businesses with a greater 

potential for an attractive return on capital and well-positioned for growth. Aegon will aim to release capital from Financial Assets over 

time and reallocate capital to Strategic Assets and growth markets. Several Aegon USA product lines are considered Financial Assets 

and will be closed for new sales as of 1Q21. These are traditional, interest rate-sensitive living benefits and death benefits, currently 

available with variable annuities (VA), standalone individual LTC, and fixed indexed annuities. Strategic Assets are where Aegon USA is 

positioned for a greater potential for an attractive return on capital and growth. In Workplace Solutions, Aegon USA will continue to 

operate in the large market for retirement plans and enhance its focus on small to mid-size organizations and on employee benefits, 

stable value solutions and Transamerica Advice Center (TAC) businesses. Workplace Solutions will also continue to provide value-

added services, such as Managed Advice and its proprietary investment solutions. In Individual Solutions, Aegon USA will focus on 

select life and investment products, including the sale of term life insurance, final expense whole life insurance, and indexed universal 

life insurance, and select mutual funds and individual retirement products, like accumulation VAs with limited interest rate sensitivity. 

State of Domicile: Iowa Ratings as of: June 2021 

Holding Company: Aegon N.V. Moody’s: A1/Negative Outlook 

Type: Stock S & P: A+/Stable Outlook 

Incorporated: 1860 Fitch: Not Rated 
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In 2020 Aegon reported underlying earnings before tax of EUR 1.7 bn, down 12% y/y: all business units except the United States 

showed improved performance, partially driven by expense savings. Results in the United States decreased due to the direct and 

indirect effects of the COVID-19 pandemic, namely adverse mortality and lower interest rates. In 2020 underlying earnings before tax in 

the Americas were EUR 820 mn, down 27% y/y due to the impact of lower interest rates and adverse mortality experience in the Life 

business, which was partly attributable to COVID-19. Favorable morbidity experience as a result of COVID-19, mostly related to the 

closed block of Long-Term Care insurance, as well as higher investment income and higher fees as a result of favorable equity market 

performance in Variable Annuities, were offset by the impact of lower interest rates and lower account balances in Fixed Annuities and 

the impact of outflows and contract discontinuances in retirement plans. In the Netherlands underlying earnings were EUR 665 mn, up 

3% y/y as expense savings across all segments and higher earnings in the Banking and the Service business more than offset lower non-

life earnings. In the UK underlying earnings were EUR 144 mn, up 3% y/y driven by higher underlying earnings before tax from the 

Digital Solutions business as a result of lower expenses and higher fee income from continued growth in platform assets, reflecting 

growth in the Workplace channel. Asset Management reported underlying earnings of EUR 182 mn, up 31% y/y mainly driven by the 

performance of Aegon’s Chinese asset management joint venture.  

 

In December 2020 Aegon introduced new three-year financial targets with the focus on deleveraging, expense reduction, free cash flow 

growth and shareholder returns. During 2020 Aegon’s shareholders' equity increased by EUR 0.4 bn to EUR 22.8 bn, as lower interest 

rates and their impact on the revaluation reserve more than offset the adverse impact of currency movements. Aegon Group own funds 

amounted to EUR 18.6 bn on 12/31/20, up from EUR 18.5 bn a year ago. The increase was mostly driven by the positive impact from 

expected return on in-force business and the inclusion of Aegon Bank. The positive impact was partly offset by unfavorable market 

impacts triggered by the COVID-19 pandemic, reflected by a sharp decrease in interest rates, compounded by negative credit variances 

partly caused by widening of mortgage spreads. Aegon's Group Solvency Capital Requirement (SCR) amounted to EUR 9.5 bn on 

12/31/20, up from EUR 9.2 bn in 2019. The SCR increased by EUR 300 mn since YE2019 and was mainly due to new business strain 

and the inclusion of Aegon Bank. As a result of these changes in own funds and SCR, the Group Solvency II ratio declined by 5%-points 

to 196% at YE2020. Gross financial leverage improved to EUR 6.0 bn at YE2020 compared to EUR 6.7 bn at YE2019, which was mostly 

the result of the repayment of USD 500 million senior debt in December 2020. Gross financial leverage ratio was 27.9% and fixed 

charge coverage ratio was 8.3x at YE2020. At YE2020 Aegon held a balance of EUR 1.1 bn in excess cash capital at the holding 

company, compared to EUR 1.2 bn at YE2019 with a target for excess cash of EUR 0.5 bn to EUR 1.5 bn. At YE2020 combined risk-

based capital ratio of Aegon's life insurance subsidiaries in the United States was estimated to be 432% (compared to 470% in 2019) and 

within 350%-450% target range. The decrease was mainly due to negative market impacts driven by the decline of interest rates and 

adverse mortality experience impacted by the COVID-19. We note that RBC ratio partially benefits from the use of reinsurance 

transactions including through captives which diminishes the quality of regulatory capital. Aegon USA has a strong liquidity position 

with a highly liquid investment portfolio. Capitalization of Aegon’s operating insurance subsidiaries was well in excess of minimum 

regulatory requirements. 

 

At YE2020 Aegon held EUR 158 bn of general account investments with Americas at EUR 77 bn, The Netherlands at EUR 70 bn and the 

remainder in the UK and International. Aegon Americas’ current investment strategy favors high-grade bonds, such as U.S. Treasurys, 

agencies and investment-grade corporate bonds. Investment portfolio is well-diversified and liquid. High risk investments such as high-

yield and structured securities are declining. Average bond quality of Aegon Americas portfolio was A. Aegon Americas general account 

was mainly invested in Investment-Grade Corporates (48%), followed by Cash/Treasuries/Agencies (19%), Commercial MBS (4%), 

Residential MBS and ABS (6%), Commercial Mortgage Loans (11%), Equity and Other, including Alternative Investments (6%). Gross 

impairments in the portfolio remain below historical industry averages (i.e. 20-30 basis points per annum).  

 

In February 2020 S&P downgraded Aegon Group’s core operating subsidiaries, including Transamerica Life to A+ from AA-, the 

outlook is now Stable. The rationale for downgrade was more significant than peers’ decline in profitability as a result of lower sales 

growth, high ongoing restructuring costs and hedging effects, as well as intensifying competition. Moody’s has a Negative outlook on 

Aegon’s rating reflecting the agency’s concerns about lower than expected profitability for its rating level, significant exposure to 

interest sensitive liabilities, efforts needed to mitigate low interest rates, earnings volatility, and the inability to consistently build sales 

momentum. 
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Environmental, Social and Governance (ESG): 

 Aegon is rated AA by MSCI. Aegon gets high marks on Insuring Health and Demographic risk, Governance and Responsible 

Investment by MSCI.  

 In its Annual Report Aegon provides substantial amount of information on its ESG performance.  

 In 2019 Aegon established the Responsible Business and Investment Committee (RBIC) which consists of selected 

Management Board members, Chief Investment Officers and other senior managers. 

 In 2020 Aegon created new Global Corporate Sustainability Team and appointed Global Head of Corporate Sustainability, 

reporting directly into Aegon's new CEO, Lard Friese. 

 Aegon is committed to the UN Sustainable Development Goals with contributions via product development to meet specific 

needs, as well as community involvement and broad philanthropic efforts. 

 As a large asset manager, Aegon is committed to Responsible Investment as it integrates ESG into its decision-making across 

portfolios, actively engages with portfolio companies on ESG, as well as provides ESG-focused strategies and products. 

 

Strengths: 

 Very strong, diversified competitive position in the U.S. life insurance and accumulation businesses. 

 Strong capital, good liquidity and ALM management. 

 Extensive hedging program increasing resilience to market shocks. 

 

Weaknesses: 

 Execution risk with multi-year business transformation as capital is reallocated to strategic assets from financial assets.  

 Relatively weak profitability due to pressure from pricing competition, low interest rates, lower margins in legacy long-term 

care business and adverse market conditions for variable annuities.  

 Significant equity market and interest rate risk could result in capital volatility.  

 Growing use of on- and offshore captives weakens the quality of reserves and regulatory capital. 

 

Key Statistics – Transamerica Life Insurance Company 

($ millions) 2020 2019 2018 2017 2016 

Total Assets without Separate Account $78,448 $44,471 $45,098 $44,488 $58,016 

Separate Account Assets $121,820 $85,721 $71,918 $80,820 $73,774 

        Total Assets $200,268 $130,191 $117,016 $125,308 $131,790 

Capital & Surplus $8,110 $6,561 $5,778 $5,412 $5,235 

Net Gain from Operations before Tax $1,070 $3,017 ($682) ($41) $678 

Net Realized Capital Gains (Losses) $113 $241 ($686) ($663) ($309) 

Net Income $1,291 $3,335 ($1,339) $381 $471 

Return on Average Assets (Stat.) 0.91% 2.68% -1.09% 0.29% 0.36% 

Return on Average Equity (Stat.) 21.38% 50.58% -23.56% 7.26% 8.24% 

RBA Ratio (ACL) 819.24% 923.24% 941.86% 1007.88% 850.85% 
Sources:  Company Reports and Statutory Filings 
 
Mellon Investments Corporation (“Mellon”) is a registered investment advisor and subsidiary of The Bank of New York Mellon Corporation ("BNY Mellon"). The Firm 
also includes assets managed by Mellon personnel acting as dual officers of affiliated companies. AUM, client and employee counts are as of the most recent quarter 
end, unless noted otherwise. Where applicable, assets include discretionary and non-discretionary assets, the notional value of overlay strategies, and assets managed 
by investment personnel acting in their capacity as officers of affiliated entities. ESG assets include assets managed in fundamental active strategies, custom ESG 
strategies, and assets managed in accordance with client directed SRI guidelines. BNY Mellon Investment Management is one of the world’s leading investment 
management organizations and one of the top U.S. wealth managers, encompassing BNY Mellon’s affiliated investment management firms, wealth management 
organization and global distribution companies. BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may also be used as a generic 
term to reference the Corporation as a whole or its various subsidiaries generally. 
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Mellon’s investment capabilities in fixed income, equities and multi-asset, and liquidity will be realigned with Insight Investment (Insight), Newton Investment 
Management (Newton) and Dreyfus Cash Investment Strategies (the “Reorganization”).  The Reorganization is expected to occur in August 2021.  As part of the 
Reorganization, Mellon’s fixed income capabilities will transition to Insight, Mellon’s equity and multi-asset capabilities will be transitioned to Newton, and Mellon will 
continue to operate its cash and liquidity business under the brand of Dreyfus Cash Investment Strategies.  There will be no change to the firms’ investment processes 
or philosophies during the transition period as a result of the change.  Following the transition period, Mellon will continue to deliver institutional equity and fixed 
income index management.  
The Bank of New York Mellon, a New York state chartered banking institution, is the discretionary trustee for its bank-maintained collective investment funds which 
include any funds presented. The Bank of New York Mellon is responsible for the management of the Funds, including the custody of Fund assets. Employees of Mellon 
Investments Corporation (“Mellon”) manage the assets of the Funds in their capacity as dual officers of The Bank of New York Mellon. The Bank of New York Mellon 
and Mellon are subsidiaries of The Bank of New York Mellon Corporation. Any collective investment funds presented are not deposits of, and are not insured or 
guaranteed by, any bank, the FDIC or any other government agency. Please refer to the fund’s Schedule A for important additional information. 
This document may not be used for the purpose of an offer or solicitation in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or 
not authorized. This material (or any portion thereof) may not be copied or distributed without Mellon’s prior written approval. 
Statements are current as of the date of the material only. 
The following provides a simplified example of the cumulative effect of management fees on investment performance: An annual management fee of 0.80% applied 
over a five-year period to a $100 million portfolio with an annualized gross return of 10% would reduce the value of the portfolio from $161,051,000 to $154,783,041. 
The actual investment advisory fees incurred by clients may vary depending on account size, structure, cash flow and other account-specific factors. Mellon’s standard 
fees are shown in Part 2A of its Form ADV. 
No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Past results are not indicative of future 
performance and are no guarantee that losses will not occur in the future. Future returns are not guaranteed and a loss of principal may occur. 
Performance is expressed in U.S. dollars unless noted otherwise. Performance results for one year and less are not annualized. Many factors affect performance 
including changes in market conditions and interest rates and in response to other economic, political, or financial developments. 
To derive Ten Largest Holdings, Characteristics, Economic Sector Weightings, Country Weightings and Portfolio Holdings for presentation purposes, a representative 
institutional account (“Account”) has been identified to be used as a proxy for the strategy. The information provided in this document should not be considered a 
recommendation to purchase or sell any particular security. There is no assurance that any securities discussed herein will remain in an account’s portfolio at the time 
you receive this report or that securities sold have not been repurchased. The securities discussed do not represent an Account’s entire portfolio and in the aggregate 
may represent only a small percentage of an Account’s portfolio holdings. It should not be assumed that any of the securities transactions or holdings discussed were 
or will prove to be profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance 
of the securities discussed herein. 
Some information contained herein has been obtained from third-party sources that are believed to be reliable, but the information has not been independently verified 
by Mellon. Mellon makes no representations as to the accuracy or the completeness of such information and has no obligation to revise or update any statement herein 
for any reason. 
Charts and graphs herein are provided as illustrations only and are not meant to be guarantees of any return. The illustrations are based upon certain assumptions that 
may or may not turn out to be true.  
The use of corporate names or logos in this presentation, other than those of Mellon or its affiliates, is for illustrative purposes only and rights to any logos, trademarks 
or servicemarks are owned by their respective entities. It is not known whether the listed companies endorse or disapprove of Mellon or any advisory services provided.  
Mellon claims compliance with the CFA Institute Asset Manager Code of Professional Conduct. This claim has not been verified by CFA Institute. 
The indices referred to herein are used for comparative and informational purposes only and have been selected because they are generally considered to be 
representative of certain markets. Comparisons to indices as benchmarks have limitations because indices have volatility and other material characteristics that may 
differ from the portfolio, investment or hedge to which they are compared. The providers of the indices referred to herein are not affiliated with Mellon, do not endorse, 
sponsor, sell or promote the investment strategies or products mentioned herein and they make no representation regarding the advisability of investing in the products 
and strategies described herein. Please see Mellon.com for important index licensing information. 


