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Highlights

e More than 100,000 Americans have died from COVID-19, while the global death toll reached 350,000. At the
end of May, cumulative cases exceeded 1.6 million in the U.S. and 5.6 million globally.

e Global stocks continued to recover in May as many countries began to reopen their economies, government
stimulus plans provided economic support and COVID-19 vaccine trials progressed.

e Video of a Minneapolis police officer fatally applying excessive force to restrain unarmed African-American
George Floyd sparked nationwide outrage and protests. In many cities across the U.S., civil unrest
overshadowed peaceful demonstrations.

e The U.S. unemployment rate unexpectedly fell from 14.7% in April to 13.3% in May as the economy began to
reopen. Employers added 2.5 million jobs during the month. Leisure and hospitality, which were some of the
hardest hit areas of the job market, saw some of the largest employment gains.

e In May, MAF, USEF, IEF, and FIF outperformed their respective benchmarks. IPF underperformed its
benchmark during the month.

Monthly Overview

Global stocks continued to recover

Building on April’s strong recovery rally, the S&P 500 gained 4.8% and international stocks advanced 3.6% in May
as investors looked beyond near-term economic concerns. Small- and mid-sized company stocks outperformed
large company stocks, and stocks in the technology sector continued producing strong performance. Year to date,
the tech-heavy NASDAQ Composite’s gain of 6.2% led the major indices.

Countries around the world start to reopen their economies

A decline in new COVID-19 cases encouraged state governors to ease lockdown restrictions, and during the month,
all 50 states took steps to reopen businesses and government agencies after months of closure. Each state chose
its own path for reopening, though most states are applying a phased approach. More than 100 COVID-19 vaccines
are in development worldwide, and human clinical tests have begun for at least eight of the vaccine candidates.

Widespread protests and civil unrest

George Floyd’s death while in police custody drove protesters to the streets with cries for social justice across
hundreds of cities in the U.S. and abroad. Peaceful protests gave way to widespread civil unrest, exacerbating
already heightened anxiety and threatening a further forestall of economic recovery from COVID-19.

Government stimulus efforts continue

Late in the month, the European Union announced plans for a proposed €750 billion ($824 billion) COVID-19
stimulus effort and €1.1 trillion ($1.2 trillion) budget over the next seven years. Japan approved a set of measures
to boost the economy totaling ¥117 trillion yen ($1.1 trillion). The new package brings Japan’s total COVID-19
stimulus spending to ¥234 trillion yen ($2.2 trillion).

Source: FactSet; WSJ, Fortune, Bureau of Labor Statistics, World Health Organization, Johns Hopkins University, and the IMF.
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Market Performance

Stocks

Russell 3000 Index 5.35%

S&P 500 Index

Russell 2000 Index 6.51%

MSCI AC World Index Ex U.S. IMI
MSCI EAFE Index

MSCI Emerging Market IMI Index

Bonds

Barclays U.S. Treasury Index 8.61%

Barclays U.S. Credit Index
Barclays U.S. Corp High Yield Index

Currencies

U.S. Dollar Index
British pound vs USD
Euro vs USD

Japanese yen vs USD

Commodities

Bloomberg Commaodity Index 21.20%
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Source: FactSet, as of May 31, 2020
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Key Monthly Economic Statistics

The unemployment rate unexpectedly fell to 13.3%

The year-over-year inflation rate remained below

in May as payrolls increased 2.5 million. 2%.
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Source: FactSet ; U.S Bureau of Labor Statistics; The Conference Board; Federal Reserve Bank of St. Louis
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Investment Fund Review (Net-of-Fees Performance)’

Equity Funds

U.S. Equity Fund

U.S. Equity Fund +6.37% -4.81%
Russell 3000 Index +5.35% -5.63%
Difference (percentage points) +1.02 +0.82

e  During the month, the fund benefited most from outperforming, growth-oriented active managers.
Specifically, investments in software & services companies within the technology sector were meaningful
contributors to outperformance. Also benefiting relative performance was an overweight allocation to small-
and mid-cap companies. In addition, stocks excluded from the fund in compliance with Wespath’s Exclusions
policy (described here) underperformed the broad markets. To a lesser extent, the fund’s investments in
private real estate and private equity detracted from relative performance.

e Year to date, the fund’s relative performance was positively impacted from outperforming, growth-oriented
active managers, an underweight to poor performing value-oriented companies, and poor-performing stocks
excluded from the portfolio in compliance with Wespath’s Exclusions policy.

International Equity Fund

International Equity Fund +5.20% -12.57%
MSCI ACWI ex U.S. Investable Market Index (Net) +3.63% -14.94%
Difference (percentage points) +1.57 +2.37

e During the month, the fund benefited most from the majority of active managers outperforming their
respective benchmarks, as well as the fund’s fair market valuation policy (described here). In particular, an
active manager focused on selecting stocks from developed economies benefited from investments in
consumer discretionary and healthcare companies in Germany.

e Year to date, the fund benefited from strong outperformance by a number of active managers, as well as
investments in alternative investment strategies and poor-performing stocks excluded from the fund in
compliance with Wespath’s Exclusions policy.

U.S. Equity Index Fund

U.S. Equity Index Fund +5.35% -5.56%
Russell 3000 Index +5.35% -5.63%
Difference (percentage points) +0.00 +0.07

e The U.S. Equity Index Fund is a passively managed fund designed so that it closely matches the fund
benchmark, less fees and expenses. Wespath'’s Exclusions policy positively impacted benchmark-relative
performance for the month and year to date.

Wespalth
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https://www.wespath.org/retirement-investments/investment-information/investment-philosophy/investment-exclusions
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Fixed Income Funds

Fixed Income Fund

Fixed Income Fund +1.74% +2.00%
Barclays U.S. Universal (ex MBS) Index +1.17% +4.51%
Difference (percentage points) +0.57 -2.51

e The fund outperformed its benchmark during the month due to allocations to emerging market debt and
corporate credit—both high-yield and investment-grade rated. Asset manager security selection in both
sectors also added to benchmark-relative performance, but the allocation to alternative investments
detracted.

e Yearto date, overweight allocations to emerging market debt, corporate bonds and alternative investments
detracted from benchmark-relative performance. Exposure to multi-family housing through high-quality U.S.
agency commercial mortgage-backed securities added to benchmark-relative performance.

Extended Term Fixed Income Fund

Extended Term Fixed Income Fund +1.19% +7.46%
Barclays U.S. Government/Credit Long Term Index +0.09% +11.10%
Difference (percentage points) +1.10 -3.64

e The fund outperformed its benchmark for the month, driven by its overweight allocation to corporate credit.

e Yearto date, the fund’s policy of maintaining a lower sensitivity to interest rate movements detracted from
benchmark-relative returns. The overweight allocation to corporate credit also detracted year to date, but the
allocation to structured U.S. agency mortgage-backed securities contributed positively to benchmark-relative
performance.

Inflation Protection Fund

Inflation Protection Fund +1.37% -2.33%
IPF Benchmark' +2.37% +0.59%
Difference (percentage points) -1.00 -2.92

e During the month and year to date, the fund’s overweight exposure to U.S. inflation-linked securities and
related underweight exposure to U.K. inflation-linked securities detracted from benchmark-relative
performance.

e The fund’s allocation to the diversifying strategy of below-investment-grade, floating-rate bank loans added to
benchmark-relative performance during the month, but detracted year to date.
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Balanced Fund

Multiple Asset Fund

Multiple Asset Fund +4.41% -5.08%
MAF Benchmark” +3.49% -5.19%
Difference (percentage points) +0.92 +0.11

e During the month, the U.S. Equity Fund, International Equity Fund and Fixed Income Fund positively
contributed to benchmark-relative performance, while the Inflation Protection Fund detracted from
benchmark-relative performance.

e  Year to date, the International Equity Fund and U.S. Equity Fund positively contributed to benchmark-relative
performance, while the Fixed Income Fund and Inflation Protection Fund detracted from relative
performance.

Social Values Choice Suite of Funds

Social Values Choice Bond Fund

Social Values Choice Bond Fund +1.61% +3.74%
Barclays U.S. Universal (ex MBS) Index +1.17% +4.51%
Difference (percentage points) +0.44 -0.77

e The fund’s overweight allocation to corporate bonds and mortgage-backed securities added to benchmark-
relative performance during the month, but it detracted on a year-to-date basis.

Social Values Choice Equity Fund

Social Values Choice Equity Fund +5.38% -5.65%
SVCEF Benchmark" +5.14% -5.89%
Difference (percentage points) +0.24 +0.24

e The Social Values Choice Equity Fund is a passively managed fund designed so that it closely matches the fund
benchmark, less fees and expenses. The fair market valuation policy (described here) positively affected
benchmark-relative performance during the month and year to date.

Wespalh
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U.S. Treasury Inflation Protection Fund
+0.05% +5.03%
+0.25% +5.16%
-0.13

U.S. Treasury Inflation Protection Fund
-0.20

Barclays U.S. Inflation Linked Bond Index
The U.S. Treasury Inflation Protection Fund is a passively managed fund designed so that it closely matches the

Difference (percentage points)

[ )
performance of the fund benchmark, less fees and expenses.
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For additional information, please contact:

Karen Manczko

Director, Institutional Relationships
Wespath Benefits and Investments
(847) 866-4236 direct

(847) 866-4100 general
kmanczko@wespath.org

Bill Stewart, CIMA, CFA

Director, Institutional Relationships
Wespath Benefits and Investments
(847) 866-2700 direct

(847) 866-4100 general
bstewart@wespath.org

1901 Chestnut Avenue
Glenview, lllinois 60025
(847) 866-4100
wespath.org

Historical returns are not indicative of future performance. Fund returns are net of fees. Please refer to the Investment Funds
Description — P Series for more information about the funds. This is not an offer to purchase securities.

The benchmark for the Inflation Protection Fund is comprised of 80% Barclays World Government Inflation Linked Bond
Index (Hedged), 10% Barclays Emerging Market Tradeable Inflation Linked Bond Index (Unhedged) and 10% Bloomberg
Commodity Index.

The benchmark for the Multiple Asset Fund is comprised of 35% Russell 3000 Index, 30% MSCI All Country World Index
(ACWI1) excluding USA Investable Market Index (IMl), 25% Barclays Capital U.S. Universal Index ex-Mortgage Backed
Securities, and 10% Inflation Protection Fund (IPF) Benchmark.

¥ The benchmark for the Social Values Choice Equity Fund is the MSCI World Environmental, Social and Governance (ESG) ex
Fossil Fuels Index.
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